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Abstract Summary

Electricity is an important input in many industries and a necessity good for households.
The high electricity prices that most European countries have experienced since the winter
of 2021/22 affect all economic agents. Different subsidy schemes have been introduced to
alleviate the situation. However, without knowing the consumer flexibility, it is difficult to
design adequate support schemes. Hence, it is important to know to which extent the
consumers – industries and households – can adapt to the high prices. Historically,
electricity consumption has been considered quite inelastic, but there are reasons to
believe that the situation has changed.  

This article provides a review over recent literature about price elasticities, both on short
and long term, and discusses to which extent the historical estimates are relevant today. 
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