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Abstract Summary

Innovation plays a pivotal role to decouple growth and development from environmental
impacts. Promoting the development and uptake of eco-innovations is at the core of the
transition towards more sustainable societies. On the other hand, job creation is a key goal
of governments. Both policy goals may be synergistic or conflicting, depending on whether
eco-innovations encourage or discourage employment creation. Despite the fact that there
is an on-going debate on whether eco-innovations are job-creators or job-killers, the
literature on this topic is still tiny. The aim of this paper is to analyse whether investments
in environmental technologies, in comparison with tangible investments in general, lead to
positive or negative effects on employment.

The empirical analysis draws on the “Survey on Industry Expenditure on Environmental
Protection (SIEEP)”, conducted by the Spanish National Statistics Institute (INE). The
available dataset spans from 2012 to 2023 and yields an unbalanced panel with around
6,300 observations. We base our estimations on a labour demand function, following the
approaches adopted to test the employment impacts of innovation. Our results with a
panel of data controlling for wages, other investments in tangible fixed assets and turnover
of the firms suggest that there is a small negative effect of environmental technologies on
employment. The estimations also show that this effect is particularly significant for
polluting industries and for investments in air pollution control.
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